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Federal funds rate expectations
FOMC and market expectations for the federal funds rate

% . FOMC June 2019 forecasts

ionshi i involving Caitli i @ FOMC year-end estimates Percent
MIG Relationship recap for explanation of fees involving Caitlin Morgan Captive Management ye Long
. @ Market expectations on 6/19/19 2019 2020 2021 0
Key Points: Change in real GDP, 4Q to 4Q 21 20 18 19
1) Since Merrill Lynch was unwilling to provide CapVisor with the necessary information to produce - Unemployment rate, 4Q 36 37 38 42
reports and provide investment advice on that portion of the portfolio, I/we agreed to not to o
PCE inflation, 4Q to 4Q 15 19 20 20

count those assets in our MIG fee schedule.
2) Unfortunately, our inability to oversee Merrill Lynch’s activities proved troublesome as

Fixed income

4%
evidenced by the fact that they were severely out of compliance with the Investment Policy
Statement which exposed the portfolio to higher risks that they were authorized to assume.

3) Asyou know, H&R has taken several months to opportunistically reposition the portfolio in a 3%
manner to bring it back into IPS compliance and CapVisor can now assume oversight over the 2.38% 2'35%2_13
entire MIG program. o s

4) Constitution’s AUM was quite small keeping the AUM counting towards the2014 MIG fee
schedule under the $10,000 fee minimum. Therefore, CapVisor applied the footnoted fee 1.66% "o @eee
concession to MIG’s overall billing. (See Schedule A below from the CapVisor/MIG consulting 1% 1.31% 1:34%
agreement)

5) Once MIG transferred assets from Merrill Lynch to Howe and Rusling (H&R). the AUM applicable . '
to the fee schedule jumped to $5.3 MM, with Constitutions AUM declining and being relatively 0/",99 e o5 oz e = o B = o = = Il e

insignificant. Additional assets for MIG were subsequently added at H&R for a current total of
around $6.6 MM.
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Source: Bloomberg, FactSet, Federal Reserve, J.P. Morgan Asset Management

Market expectations are the federal funds rates priced into the fed futures market as of the date of the June 2019 FOMC meeting and are through
December 2021. *Long-un projections are the rates of growth, unemployment and inflation to which a policymaker expects the economy to converge
over the next five to six years in absence of further shocks and under appropriate monetary polic
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